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INDIA BANK'S NPA TO RISE TO 11-12% IN FY22: S&P
Relevant for: Indian Economy | Topic: Issues relating to Growth & Development - Banking, NPAs and RBI

MUMBAI: Stressed assets of Indian banks will remain elevated at 11-12% in fiscal 2022, S&P
Global Ratings said on Wednesday. The agency expects non-performing loans plus restructured
assets to increase to 11.5% in the current fiscal from 8.7% a year ago. It also expects banks’
performance to be affected in the first half of the fiscal due to the impact of the second wave.

"The second wave has front-ended weakness in asset quality. Financial institutions face a
strained first half amid weak collections and poor disbursements," said S&P Global Ratings
credit analyst Deepali Seth Chhabria.

According to S&P, while incremental bad loans will remain elevated in the current fiscal,
resolutions should pick up, which will limit the increase in bad debt. The establishment of a bad
bank and the government’s emergency credit guarantee scheme will reduce stress in the sector.

Sectors like tourism and recreation-related sectors, commercial real estate, and unsecured retail
loans may contribute to higher non-performing loans. However, the banking system's exposure
to many of these segments is moderate, and should have only a limited effect, it said.

S&P also said the government’s decision to extend the guarantee scheme for new lending to
microfinance borrowers will add liquidity, but some of the affected borrowers may struggle to
repay their accumulating debt. The global rating agency therefore expects borrower requests for
restructuring to rise under the second restructuring scheme, which could push back recognition
of bad loans.

That said, S&P added, that banks are better prepared to bounce back from the second wave
than they were earlier. While many raised capital last year, few such as IDBI Bank, Indian Bank
raised equity capital this year. Non-banks may see a bigger impact.

The global rating agency expects the return on average assets to remain at 0.7% in fiscal 2022,
similar to last year, but an improvement compared with the 0.1% seen in fiscal 2020. Banks
have already created COVID-related provisions of 0.5-1.5% of loans. Additionally, the central
bank has allowed banks to use all other floating and countercyclical provisions to address non-
performing loans, it said.

In January, the Reserve Bank of India’s Financial Stability report had projected that scheduled
commercial banks’ gross non-performing assets ratio may increase to 13.5% by September from
7.5% a year ago, under the baseline scenario. If the macroeconomic environment deteriorates,
the ratio may escalate to 14.8% under the severe stress scenario, the central bank said.
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A WIDENING CURRENT ACCOUNT DEFICIT IS BOTH
GOOD NEWS AND BAD

Relevant for: Indian Economy | Topic: Issues relating to Mobilization of resources incl. Savings, Borrowings &
External Resources

The CAD stood at $8.2 billion for the March quarter, or 1% of gross domestic product (GDP),
according to the latest data. The key factor was the 19% growth in imports.

India’s widening current account deficit (CAD) brings relief on the economic growth front,
especially since it was led by imports growth. But the increase in imports comes along with a
global commodity price surge, a sure path towards inflationary pressures.

The CAD stood at $8.2 billion for the March quarter, or 1% of gross domestic product (GDP),
according to the latest data. The key factor was the 19% growth in imports. An increase in
imports, especially non-oil and non-gold, points to a pick-up in domestic economic growth.
Indeed, the fourth quarter numbers indicate that recovery has gained strength after restrictions
imposed in the wake of the pandemic were eased.

Analysts at IDFC First Bank said imports, excluding oil and gold, were higher at $5.5 billion.
“This is reflective of improvement in domestic demand conditions as restriction had eased and
covid-19 cases had reduced," they wrote in a note.

Analysts are hopeful that with faster vaccination, growth recovery would gain traction and this
would reflect in the CAD through increase in imports. “Going forward, with vaccinations gaining
critical mass in H2 (we expect 60% of the population to get inoculated with a single dose before
the end of 21 December), the pace of normalization in economic activity would gather
momentum," wrote analysts at QuantEco Ltd, an independent economic research firm.

Rising imports may mean recovery, but they also spell trouble on the inflation front. The increase
in imports comes along with a broad-based surge in key global commodity prices. From crude oil
to steel, prices of most commodities have galloped in the past few months. This would only add
to domestic inflationary pressures through the import route.

The situation complicates the Reserve Bank of India’s (RBI’s) policy response to growth. As
such, retail inflation has surged to over 6% in April. Input cost pressures are already visible and
producers may soon begin to pass this on once they see demand coming back. Analysts at
HSBC said the faster increase in retail inflation compared to wholesale prices shows that
producers have begun to pass on their costs to consumers.

“A closer look revealed a faster rise in the consumer price index (CPI) inflation momentum
compared to wholesale price index (WPI) inflation, likely led by more pass-through of higher
input costs, higher oil prices and logistical disruptions due to the lockdowns," they wrote in a
note.

This will challenge an already complicated situation for the Reserve Bank. The central bank’s
forex policy would perhaps be at the centre stage, as it manages imported inflation with a
desired CAD. In all probability, RBI will tone down its forex interventions given the widening of
CAD. The exchange rate’s gains would somewhat dull the inflation stemming from imports.
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CABINET APPROVES MODIFICATIONS IN CENTRAL
SECTOR SCHEME OF FINANCING FACILITY UNDER
‘AGRICULTURE INFRASTRUCTURE FUND’

Relevant for: Indian Economy | Topic: Agricultural Finance & Insurance

The Union Cabinet chaired by Hon’ble Prime Minister Shri Narendra Modi today gave its
approval to the following modifications in Central Sector Scheme of Financing Facility under
‘Agriculture Infrastructure Fund’:

The modifications in the Scheme will help to achieve a multiplier effect in generating investments
while ensuring that the benefits reach small and marginal farmers.  APMC markets are setup to
provide market linkages and create an ecosystem of post-harvest public infrastructure open to
all farmers.

****

DS
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GROWTH MATTERS BUT INCOME LEVELS MATTER
MORE

Relevant for: Indian Economy | Topic: Issues relating to Growth & Development - Public Finance, Taxation &
Black Money incl. Government Budgeting

The provisional estimates of annual national income (2020-21), released on May 31 by the
National Statistical Office, did not have any surprises, but for one, that is, there is nothing
encouraging in the numbers.

The agriculture sector continued its impressive growth performance, reiterating that it still
remains as the vital sector of the economy, especially at times of crisis. The manufacturing
sector continued its subdued growth performance, failing to emerge as the growth driver, with
production interruptions due to localised lockdowns to be blamed. The contraction in trade (-
18.2%), construction (-8.6%), mining (-8.5%) and manufacturing (-7.2%) is a matter of concern
as these sectors account for the bulk of low-skilled jobs. Gross Domestic Product (GDP) at
Constant (2011-12) Prices in Q4 of 2020-21 is showing a growth of 1.6%, slightly better than
expected, but for a period when the restrictions on mobility and economic activity witnessed
reduction, this performance looks below par. Further, this growth, which is an improvement over
the 0.5% rate of growth in the previous quarter, is a statistical artefact as it is not devoid of the
base effect and seasonality which plagues quarterly estimates. The magnitude of contraction in
the economy and the policy responses towards it raises an important issue, that is, the question
of growth prospects for the next year.

Household distress to delay recovery, slash fuel taxes now: SBI report

Contextualising the current growth rates in terms of some other macroeconomic data would
provide us a better perspective on growth recovery. First, the unemployment data released by
the Centre for Monitoring Indian Economy (CMIE) which says, “In May 2021, India’s labour
participation rate at 40 per cent was the same as it was in April 2021. But, the unemployment
rate shot up to 11.9 per cent from 8 per cent in April. A stable labour participation rate combined
with a higher unemployment rate implies a loss of jobs and a fall in the employment rate. The
employment rate fell to 35.3 per cent in May 2021 from 36.8 per cent in April 2021. This is a very
sharp fall for a single month... May 2021 was therefore a particularly stressful month on the jobs
front”. According to CMIE, over 15 million jobs were lost in May 2021, higher than the 12.3
million in November 2016, the month of demonetisation. May 2021 was also the fourth
consecutive month of a fall in employment. The more worrying fact is that the cumulative fall in
employment since January 2021 is 25.3 million of which 22.7 million were in the first quarter of
FY 2021-2022, that is, during April and May. This shows that the second wave of the pandemic
has already dented economic activities, postponing recovery further. The job losses also bring
out the high informality and vulnerability of labour in India as of the total jobs lost during April-
May, 17.2 million were of daily wage earners.

Elementary textbook economics tells us that employment and aggregate demand in an economy
are related via the channel of disposable incomes of workers. We also know that aggregate
demand and output growth have a positive correlation. Hence, the prospects of growth revival in
the next year look bleak at the moment and from this perspective, it is worrying that in just April
and May 2021, India lost 25 million non-farm jobs.

This gets reflected in the business confidence of Indian companies, which is the second
important data point that needs to examined. Business confidence index (BCI), from the survey

https://www.thehindu.com/business/Economy/indias-gdp-grows-16-in-january-march-shrinks-73-in-2020-21/article34690310.ece
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by the industry body FICCI, plummeted to 51.5 from 74.2 in the previous round. The survey also
highlights the weak demand conditions in the economy. It says, “With household income being
severely impacted and past savings being already drawn on during the first wave of infections,
demand conditions can be expected to remain weak for longer.” Compounding this is the
uncertainty arising out of the imposition of localised curbs due to the second wave of infections
and a muddled vaccine policy in the country.

Also read | Recovery takes more than reforms

Manufacturing Purchasing Managers’ Index (PMI) also throws some light on the shape of things
to come. PMI has slipped to a 10-month low indicating that the manufacturing sector is showing
signs of strain with growth projections being revised lower. Both BCI and PMI slipping down
indicates that the overall optimism towards 2021-22 is low, which could impact investments and
cause further job losses.

Growth recovery depends on demand recovery. External demand looks robust as India’s exports
touched $32 billion in May 2021, 67% higher than in May 2020 and 8% more than in May 2019.
The combined increase in exports of April and May 2021 is over 12% indicating that global
demand rebound is much faster than the domestic demand. Stimulus programmes and a sharp
decline in COVID-19 infections seem to be aiding these economies. What needs to be
addressed immediately is the crisis of low domestic demand.

The rural economy can jump-start a revival

Since last year, the policy responses have been to rely on credit easing, focusing more on
supply side measures, with more and more guarantees by the government to improve flow of
credit to important sectors. There has been less direct action by the government to support the
vulnerable to alleviate their hardships. There were some sector-specific measures to alleviate
distress in certain sectors, which were timely. However, this policy stance is unlikely to prop up
growth for three reasons. First, the bulk of the policy measures, including the most recent, are
supply side measures and not on the demand side. In times of financial anxiety, what is needed
is direct state spending for a quick demand boost. Second, large parts of all the stimulus
packages announced till now would work only in the medium term. These include policies
related to the external sector, infrastructure and manufacturing sector. In fact, some of the
policies towards agriculture, such as productivity enhancement through the introduction of new
varieties, will only work over years. Third, the use of credit backstops as the main plank of policy
has limits compared to any direct measure on the demand side as this could result in poor
growth performance if private investments do not pick up. Further, the credit easing approach
would take a longer time to multiply incomes as lending involves a lender’s discretion and
borrower’s obligation. Interestingly, a tight-fisted fiscal policy approach comes at a time when
conventional fiscal stimulus packages might not be enough as supply side issues arising out of
episodic lockdowns need to be addressed simultaneously.

Editorial | Tenuous revival: On boosting Indian economy

What is required now is a sharp revival in overall demand. Focusing on short-term magnified
growth rates resting on low bases might be erroneous, as income levels matter more than
growth rates at this juncture. Focusing on growth rates has its merits in the long term as
achieving higher income levels require sustained growth for longer periods. Bangladesh seems
to be doing this without much fanfare, but the quest for sustained higher growth has been
elusive for India for the last five years.

M. Suresh Babu is Professor of Economics at IIT Madras. Views are personal

https://www.thehindu.com/opinion/op-ed/recovery-takes-more-than-reforms/article34843199.ece
https://www.thehindu.com/opinion/editorial/tenuous-revival-on-boosting-indian-economy/article34702584.ece
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FINANCIAL INCLUSION IS A POLICY PRIORITY: DAS
Relevant for: Indian Economy | Topic: Issues Related to Poverty, Inclusion, Employment & Sustainable

Development

To make the post-pandemic recovery more inclusive and sustainable, financial inclusion would
continue to be a policy priority for the RBI, Governor Shaktikanta Das said at The Economic
Times Financial Inclusion Summit on Thursday.

Considering the role played by microfinance in bridging gaps in the last mile, a consultative
document for harmonising regulatory frameworks for various regulated lenders in microfinance
had been issued recently, he said.

“The primary objective is to address the concerns relating to over-indebtedness of microfinance
borrowers; enable market mechanism to rationalise the interest rates; and empower the
borrowers to make an informed decision by enhancing transparency of loan pricing,” Mr. Das
said.

Stating that financial inclusion promoted inclusive growth by making financial services, including
credit and other safety nets, available to the bottom of the pyramid, he said lessons from the
past and experiences gained during the COVID-19 pandemic clearly indicated that financial
inclusion and inclusive growth reinforce financial stability.

Greater financial literacy would enable banks, NBFCs, and MFIs to enhance their customer base
and products and diversify their balance sheets, he added.

Mr. Das said payment systems were seen as the lifeline of an economy. They were increasingly
being recognised as a means of achieving financial inclusion and ensuring that economic
benefits reach the bottom of the pyramid, the RBI Governor added.

Digital adoption

Highlighting the rapid adoption of digital payments in the country, he said the number of Prepaid
Payment Instruments (PPI) had increased at a compounded annual growth rate of 53% from 41
crore in May 2017, to 226 crore in May 2021.

“The trends indicate that such instruments have become immensely popular for making small-
value payments,” he said.

The extent of digital penetration, he said, could be gauged from the fact that, each day on an
average during June 2021, payment systems in India had processed more than 15 crore
transactions amounting to almost Rs. 4.5 lakh crore per day.

The UPI platform facilitating payment transactions through smartphones had revolutionised the
payments landscape in India, he said. “UPI has witnessed over 280 crore transactions in June
2021. Globally, there has been a lot of interest in UPI,” Mr. Das added.

The UPI platform, enabling transactions via smartphones, has revolutionised the
payments landscape in India
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BAD BANK LAUNCHED FOR STRESSED ASSETS AS A
MEASURE TO CLEAN UP BANK BOOKS

Relevant for: Indian Economy | Topic: Issues relating to Growth & Development - Banking, NPAs and RBI

The Government has launched a Bad Bank with all the regulatory approvals in place. This was
stated by Minister of State for Finance Dr Bhagwat Kisanrao Karad in a written reply to a
question in the Lok Sabha today.

The Finance Minister Smt. Nirmala Sitharaman, in her speech on the Budget for the financial
year 2021-22, had made the following announcement:

“The high level of provisioning by public sector banks of their stressed assets calls for measures
to clean up the bank books. An Asset Reconstruction Company Limited and Asset Management
Company would be set up to consolidate and take over the existing stressed debt and then
manage and dispose of the assets to Alternate Investment Funds and other potential investors
for eventual value realization.”

The Minister stated that Indian Banks’ Association (IBA) has apprised with regard to
incorporation of the National Asset Reconstruction Company Limited (NARCL) that NARCL has
been registered with the Registrar of Companies on 7.7.2021.

The Reserve Bank of India, being the regulator of Asset Reconstruction Companies (ARCs), has
already prescribed a regulatory framework for the functioning of ARCs and there are well-laid
norms for transfer of stressed assets by banks and non-banking finance companies to ARCs.
Identification of non-performing assets by an ARC is an ongoing process, the Minister stated.

****

RM/MV/KMN
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Identification of non-performing assets by an ARC is an ongoing process, the Minister stated.

****
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INDIA EMERGES AS 5TH LARGEST FOREX RESERVES
HOLDER IN THE WORLD WITH $608.99 BILLION AS ON
JUNE 25, 2021

Relevant for: Indian Economy | Topic: Issues relating to Mobilization of resources incl. Savings, Borrowings &
External Resources

With India’s forex reserves at $608.99 billion as on June 25, 2021 stood, India has emerged as
the fifth largest foreign exchange reserves holder in the world after China, Japan, Switzerland
and Russia. This was stated by Minister of State for Finance Shri Pankaj Chaudhary in a written
reply to a question in the Lok Sabha today.

The Minister stated that India’s foreign exchange reserves position is comfortable in terms of
import cover of more than 18 months and provides cushion against unforeseen external shocks.
Government and RBI are closely monitoring the emerging external position calibrating policies or
regulations to support robust macroeconomic growth.

Giving more details, the Minister said that RBI takes regular steps for diversification of forex
reserves by scaling up operations in forex swap and repo markets, acquisition of gold and
exploring new markets/products, while adhering to safety and liquidity standards. Variation in
India’s forex reserves is primarily the outcome of RBI’s intervention in the foreign exchange
market to smoothen exchange rate volatility, valuation changes due to movement of US dollar
against other international currencies in the reserve basket, movement in gold prices, interest
earnings from deployment of foreign currency assets and inflow of aid receipts.

The Minister further stated that a current account deficit, accompanied by increasing foreign
exchange reserves, reflects a surplus on the balance of payments i.e., the magnitude of the net
capital inflows exceeds the volume of the current account deficit. In 2020-21, India’s balance of
payments recorded surplus in both current account and capital account which contributed to the
increase in foreign exchange reserves during the year.

Besides exports and imports of goods and services, the overall stability of the external sector
depends on other components of balance of payments including remittances (transfers), income
in the current account, the size of net capital flows and external debt. India is comfortable in
most of these external sector vulnerability indicators, the Minister said.

 

****

RM/MV/KMN
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Giving more details, the Minister said that RBI takes regular steps for diversification of forex
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capital inflows exceeds the volume of the current account deficit. In 2020-21, India’s balance of
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Source : www.pib.gov.in Date : 2021-07-20

DISBURSAL OF LOANS TO MSMES UNDER ECLGS
Relevant for: Indian Economy | Topic: Issues relating to Growth & Development - Industry & Services Sector

incl. MSMEs and PSUs

Emergency Credit Line Guarantee Scheme (ECLGS) is under the operational domain of Ministry
of Finance, Department of Financial Services (DFS). As informed by DFS, as on 2.07.2021,
guarantees have been issued for loan granted to around 1.09 crore Micro, Small and Medium
Enterprises (MSMEs).

ECLGS being a demand driven scheme, sanctions/disbursements are made by lending
institutions based on assessment of borrower’s requirement and their eligibility.

The eligibility criteria for availing credit  under ECLGS are:

 

As on 2.07.2021 an amount of Rs.2.73 lakh crore have been sanctioned under the scheme of
which an amount of Rs.2.14 lakh crore has been disbursed.

The scheme was designed to support existing borrowers meet the liquidity crisis due to Covid-19
pandemic. Ministry of MSME has launched Credit Guarantee Scheme for Subordinate Debt
(CGSSD) to extend financial assistance to stressed MSMEs including NPA accounts.  The credit
needs of the first time bowers belonging to the Micro and Small Enterprises are catered to by the
Credit Guarantee Scheme for Micro and Small Enterprises.

This information was given by Minister for Micro. Small and Medium Enterprises Shri Narayan
Rane in a written reply in the Rajya Sabha today.

*****

 

MJPS
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(CGSSD) to extend financial assistance to stressed MSMEs including NPA accounts.  The credit
needs of the first time bowers belonging to the Micro and Small Enterprises are catered to by the
Credit Guarantee Scheme for Micro and Small Enterprises.

This information was given by Minister for Micro. Small and Medium Enterprises Shri Narayan
Rane in a written reply in the Rajya Sabha today.

*****

 

MJPS
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Source : www.pib.gov.in Date : 2021-07-20

ENCOURAGEMENT TO MSMES
Relevant for: Indian Economy | Topic: Issues relating to Growth & Development - Industry & Services Sector

incl. MSMEs and PSUs

The Ministry of MSME implements various schemes and programmes for growth and
development of MSME Sector in the country. These schemes and programmes include Prime
Minister’s Employment Generation programme (PMEGP), Scheme of Fund for Regeneration of
Traditional Industries (SFURTI), A Scheme for Promoting Innovation, Rural Industry &
Entrepreneurship (ASPIRE), Interest Subvention Scheme for Incremental Credit to MSMEs,
Credit Guarantee Scheme for Micro and Small Enterprises, Micro and Small Enterprises Cluster
Development Programme (MSE-CDP), Credit Linked Capital Subsidy  and Technology
Upgradation Scheme (CLCS-TUS).

Post Covid-19, Government has taken a number of initiatives under AatmaNirbhar Bharat
Abhiyan to support the MSME Sector in the country especially in Covid-19 pandemic. Some of
them are:

i) Rs 20,000 crore Subordinate Debt for MSMEs.

ii)           Rs. 3 lakh crores Collateral free Automatic Loans for business, including MSMEs.

iii) Rs. 50,000 crore equity infusion through MSME Fund of Funds.

iv) New revised criteria for classification of MSMEs.

v)           New Registration of MSMEs through 'Udyam Registration' for Ease of Doing
Business.

vi) No global tenders for procurement up to Rs. 200 crores, this will help MSME.

An online Portal “Champions” has been launched on 01.06.2020 by Hon’ble Prime Minister. This
covers many aspects of e-governance including grievance redressal and handholding of
MSMEs. Through the portal, total 35,361 grievances have been redressed upto 12.07.2021.

Studies have been conducted by National Small Industries Corporation (NSIC) and Khadi and
Village Industries Commission (KVIC) to assess the impact of COVID-19 Pandemic on MSMEs
including units set up under Prime Minister’s Employment Generation Programme (PMEGP).

The main findings of the online study conducted by NSIC to understand the operational
capabilities and difficulties faced by the beneficiaries of NSIC schemes amid Covid-19 pandemic
are as follows:

The findings of the study conducted by KVIC are as under:

i.    88% of the beneficiaries of PMEGP scheme reported that they were negatively
affected due to Covid-19 while the remaining 12% stated that they were benefitted during
Covid-19 Pandemic.

ii.   Among the 88% who were affected, 57% stated that their units were shut down for
some time during this period, while 30% reported drop in production and revenue.
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iii.  Among the 12% who had benefitted, 65% stated that their business increased as they
had units in retail and health sector and around 25% stated that their units benefitted as
they were dealing with essential commodities or services.

iv.  On the question of regular payment of salaries to the employees, around 46.60%
respondents stated that they had paid the salaries in full, 42.54% reported to have
partially paid and 10.86% reported to have not paid salary for some time during this
period. 

v.   Majority of the beneficiaries expressed the need for additional financial support,
relaxation of waiver of interest and marketing support for their products.

         

This information was given by Minister for Micro. Small and Medium Enterprises Shri Narayan
Rane in a written reply in the Rajya Sabha today.

****

 

MJPS

The Ministry of MSME implements various schemes and programmes for growth and
development of MSME Sector in the country. These schemes and programmes include Prime
Minister’s Employment Generation programme (PMEGP), Scheme of Fund for Regeneration of
Traditional Industries (SFURTI), A Scheme for Promoting Innovation, Rural Industry &
Entrepreneurship (ASPIRE), Interest Subvention Scheme for Incremental Credit to MSMEs,
Credit Guarantee Scheme for Micro and Small Enterprises, Micro and Small Enterprises Cluster
Development Programme (MSE-CDP), Credit Linked Capital Subsidy  and Technology
Upgradation Scheme (CLCS-TUS).

Post Covid-19, Government has taken a number of initiatives under AatmaNirbhar Bharat
Abhiyan to support the MSME Sector in the country especially in Covid-19 pandemic. Some of
them are:

i) Rs 20,000 crore Subordinate Debt for MSMEs.

ii)           Rs. 3 lakh crores Collateral free Automatic Loans for business, including MSMEs.

iii) Rs. 50,000 crore equity infusion through MSME Fund of Funds.

iv) New revised criteria for classification of MSMEs.

v)           New Registration of MSMEs through 'Udyam Registration' for Ease of Doing
Business.

vi) No global tenders for procurement up to Rs. 200 crores, this will help MSME.

An online Portal “Champions” has been launched on 01.06.2020 by Hon’ble Prime Minister. This
covers many aspects of e-governance including grievance redressal and handholding of
MSMEs. Through the portal, total 35,361 grievances have been redressed upto 12.07.2021.
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Studies have been conducted by National Small Industries Corporation (NSIC) and Khadi and
Village Industries Commission (KVIC) to assess the impact of COVID-19 Pandemic on MSMEs
including units set up under Prime Minister’s Employment Generation Programme (PMEGP).

The main findings of the online study conducted by NSIC to understand the operational
capabilities and difficulties faced by the beneficiaries of NSIC schemes amid Covid-19 pandemic
are as follows:

The findings of the study conducted by KVIC are as under:

i.    88% of the beneficiaries of PMEGP scheme reported that they were negatively
affected due to Covid-19 while the remaining 12% stated that they were benefitted during
Covid-19 Pandemic.

ii.   Among the 88% who were affected, 57% stated that their units were shut down for
some time during this period, while 30% reported drop in production and revenue.

iii.  Among the 12% who had benefitted, 65% stated that their business increased as they
had units in retail and health sector and around 25% stated that their units benefitted as
they were dealing with essential commodities or services.

iv.  On the question of regular payment of salaries to the employees, around 46.60%
respondents stated that they had paid the salaries in full, 42.54% reported to have
partially paid and 10.86% reported to have not paid salary for some time during this
period. 

v.   Majority of the beneficiaries expressed the need for additional financial support,
relaxation of waiver of interest and marketing support for their products.

         

This information was given by Minister for Micro. Small and Medium Enterprises Shri Narayan
Rane in a written reply in the Rajya Sabha today.

****

 

MJPS
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Source : www.pib.gov.in Date : 2021-07-20

URBAN JOBLESSNESS RATE
Relevant for: Indian Economy | Topic: Issues Related to Poverty, Inclusion, Employment & Sustainable

Development

           Annual Periodic Labour Force Survey (PLFS) on employment and unemployment is
conducted by National Statistical Office (NSO), Ministry of Statistics and Programme
Implementation. As per the PLFS Quarterly Bulletin April-June 2020, quarterly unemployment
rate (in %), as per Current Weekly Status(CWS) in urban areas for persons of age 15 years and
above in the country to the extent available for the quarter ending July-Sep 2019, Oct-Dec 2019,
Jan-March 2020 and April-June 2020 were 8.3%, 7.8%, 9.1% and 20.8% respectively. The
complete picture of employment/unemployment situation in the country can be assessed only
from survey data for entire year covering both rural and urban areas. The annual PLFS data is
available upto 2018-19. As per the results of annual PLFS, the unemployment rate for persons
of 15 years and above on usual status (principal status + subsidiary status) basis in the country
to the extent available during 2017-18 and 2018-19 was 6.0% and 5.8%, respectively.    

 

Government of India has taken a number of initiatives for promoting employment generation in
the country. Aatmanirbhar Bharat Rojgar Yojana (ABRY) has been launched w.e.f. 1st October,
2020 to incentivize employers for creation of new employment along with social security benefits
and restoration of employment. This scheme being implemented through EPFO seeks to reduce
the financial burden of the employers and encourages them to hire more workers. Under ABRY,
Government of India is providing for a period of two years, both the employees’ share (12% of
wages) and employers’ share (12% of wages) of contribution or only employees’ share of
contribution depending on employment strength of the EPFO registered establishments, for new
employees whose monthly wage is less than Rs. 15,000/- per month. The new employees under
the scheme includes those who have lost their employment during Covid-19 pandemic and did
not join any EPF covered establishment upto 30.09.2020. The terminal date for registration of
beneficiary under the scheme has been extended from 30th June, 2021 to 31st March, 2022.

 

           Under Pradhan Mantri Garib Kalyan Yojna (PMGKY), Government of India has
contributed both 12% employer’s share and 12% employee’s share under Employees Provident
Fund (EPF), totalling 24% of the wage for the wage month from March to August, 2020 for the
establishments having 100 employees with 90% of such employees earning less than Rs.
15000/-. This has helped in providing employment in EPFO registered establishments during
post Covid period.

 

            Earlier Pradhan Mantri Rojgar Protsahan Yojana (PMRPY) was launched to incentivise
employers for creation of new employment. Under the scheme, Government of India is paying
Employer’s contribution i.e. 12% for a period of three years to the new employees earning upto
Rs. 15,000/- through EPFO. The terminal date for registration of beneficiary through
establishment was 31st March 2019. The beneficiaries registered upto 31st March, 2019 will
continue to receive the benefit for 3 years from the date of registration under the scheme i.e.
upto 31st March, 2022.

 



Page 22

cr
ac

kIA
S.co

m

PM- SVANidhi Scheme has facilitated collateral free working capital loan upto Rs.10,000/- for
one-year tenure to street vendors, to help them  resume their businesses during the post Covid
period. 

 

            Pradhan Mantri Mudra Yojana (PMMY) is being implemented by the Government inter
alia, for facilitating self-employment. Under PMMY collateral free loans upto Rs. 10 lakh, are
extended to micro/small business enterprises and to individuals to enable them to setup or
expand their business activities.

      

Besides above to enhance the employment generation, Government is encouraging various
projects involving substantial investment and through public expenditure on schemes like Prime
Minister’s Employment Generation Programme (PMEGP), Mahatma Gandhi National Rural
Employment Guarantee Scheme (MGNREGS), Pt. Deen Dayal Upadhyaya Grameen Kaushalya
Yojana (DDU-GKY), Deendayal Antodaya Yojana-National Urban Livelihoods Mission (DAY-
NULM) and Pradhan Mantri Kaushal Vikas Yojana (PMKVY) run by Ministry of Micro, Small &
Medium Enterprises, Ministry of Rural Development, Ministry of Housing & Urban Affairs and
Ministry of Skill Development & Entrepreneurship (MSDE), respectively.

 

              Besides these initiatives, flagship programmes of the Government such as Make in
India, Digital India, Swachh Bharat Mission, Smart City Mission, Atal Mission for Rejuvenation
and Urban Transformation, Housing for All, Infrastructure development and Industrial corridors
have the potential to generate productive employment opportunities.

 

            This information was given by Union Minister for Labour & Employment Shri Bhupender
Yadav in a written reply in Lok Sabha today.

                                                                                                          

*****

MJPS/MS                                  

 

           Annual Periodic Labour Force Survey (PLFS) on employment and unemployment is
conducted by National Statistical Office (NSO), Ministry of Statistics and Programme
Implementation. As per the PLFS Quarterly Bulletin April-June 2020, quarterly unemployment
rate (in %), as per Current Weekly Status(CWS) in urban areas for persons of age 15 years and
above in the country to the extent available for the quarter ending July-Sep 2019, Oct-Dec 2019,
Jan-March 2020 and April-June 2020 were 8.3%, 7.8%, 9.1% and 20.8% respectively. The
complete picture of employment/unemployment situation in the country can be assessed only
from survey data for entire year covering both rural and urban areas. The annual PLFS data is
available upto 2018-19. As per the results of annual PLFS, the unemployment rate for persons
of 15 years and above on usual status (principal status + subsidiary status) basis in the country
to the extent available during 2017-18 and 2018-19 was 6.0% and 5.8%, respectively.    
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Government of India has taken a number of initiatives for promoting employment generation in
the country. Aatmanirbhar Bharat Rojgar Yojana (ABRY) has been launched w.e.f. 1st October,
2020 to incentivize employers for creation of new employment along with social security benefits
and restoration of employment. This scheme being implemented through EPFO seeks to reduce
the financial burden of the employers and encourages them to hire more workers. Under ABRY,
Government of India is providing for a period of two years, both the employees’ share (12% of
wages) and employers’ share (12% of wages) of contribution or only employees’ share of
contribution depending on employment strength of the EPFO registered establishments, for new
employees whose monthly wage is less than Rs. 15,000/- per month. The new employees under
the scheme includes those who have lost their employment during Covid-19 pandemic and did
not join any EPF covered establishment upto 30.09.2020. The terminal date for registration of
beneficiary under the scheme has been extended from 30th June, 2021 to 31st March, 2022.

 

           Under Pradhan Mantri Garib Kalyan Yojna (PMGKY), Government of India has
contributed both 12% employer’s share and 12% employee’s share under Employees Provident
Fund (EPF), totalling 24% of the wage for the wage month from March to August, 2020 for the
establishments having 100 employees with 90% of such employees earning less than Rs.
15000/-. This has helped in providing employment in EPFO registered establishments during
post Covid period.

 

            Earlier Pradhan Mantri Rojgar Protsahan Yojana (PMRPY) was launched to incentivise
employers for creation of new employment. Under the scheme, Government of India is paying
Employer’s contribution i.e. 12% for a period of three years to the new employees earning upto
Rs. 15,000/- through EPFO. The terminal date for registration of beneficiary through
establishment was 31st March 2019. The beneficiaries registered upto 31st March, 2019 will
continue to receive the benefit for 3 years from the date of registration under the scheme i.e.
upto 31st March, 2022.

 

PM- SVANidhi Scheme has facilitated collateral free working capital loan upto Rs.10,000/- for
one-year tenure to street vendors, to help them  resume their businesses during the post Covid
period. 

 

            Pradhan Mantri Mudra Yojana (PMMY) is being implemented by the Government inter
alia, for facilitating self-employment. Under PMMY collateral free loans upto Rs. 10 lakh, are
extended to micro/small business enterprises and to individuals to enable them to setup or
expand their business activities.

      

Besides above to enhance the employment generation, Government is encouraging various
projects involving substantial investment and through public expenditure on schemes like Prime
Minister’s Employment Generation Programme (PMEGP), Mahatma Gandhi National Rural
Employment Guarantee Scheme (MGNREGS), Pt. Deen Dayal Upadhyaya Grameen Kaushalya
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Yojana (DDU-GKY), Deendayal Antodaya Yojana-National Urban Livelihoods Mission (DAY-
NULM) and Pradhan Mantri Kaushal Vikas Yojana (PMKVY) run by Ministry of Micro, Small &
Medium Enterprises, Ministry of Rural Development, Ministry of Housing & Urban Affairs and
Ministry of Skill Development & Entrepreneurship (MSDE), respectively.

 

              Besides these initiatives, flagship programmes of the Government such as Make in
India, Digital India, Swachh Bharat Mission, Smart City Mission, Atal Mission for Rejuvenation
and Urban Transformation, Housing for All, Infrastructure development and Industrial corridors
have the potential to generate productive employment opportunities.

 

            This information was given by Union Minister for Labour & Employment Shri Bhupender
Yadav in a written reply in Lok Sabha today.

                                                                                                          

*****

MJPS/MS                                  
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Source : www.pib.gov.in Date : 2021-07-24

BENEFITS TO FARMERS UNDER PRADHAN MANTRI
FASAL BIMA YOJANA (PMFBY)

Relevant for: Indian Economy | Topic: Agricultural Finance & Insurance

Pradhan Mantri Fasal Bima Yojana (PMFBY) is being implemented on actuarial/bidded premium
rates however, farmers including small farmers have to pay maximum 2% for Kharif, 1.5% for
Rabi food and oilseed crops and 5% for commercial/horticultural crops and the balance of
actuarial/bidded premium is shared by the Central and State Government on 50 : 50 basis and in
case of North Eastern States on 90 : 10 basis from Kharif 2020.

 

Salient Features of PMFBY

 

Details of total number of farmer applications enrolled for which premium subsidy was provided
during last three years under Pradhan Mantri Fasal Bima Yojana  (PFMBY) are given in
following table :

 

Year

No. of farmer applications enrolled (in lakhs)

2018-19

577.7

2019-20

612.3

2020-21

613.6

 

This information was given in a written reply by the Union Minister of Agriculture and Farmers
Welfare Shri Narendra Singh Tomar in Rajya Sabha today.

****

APS

Pradhan Mantri Fasal Bima Yojana (PMFBY) is being implemented on actuarial/bidded premium
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Rabi food and oilseed crops and 5% for commercial/horticultural crops and the balance of
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actuarial/bidded premium is shared by the Central and State Government on 50 : 50 basis and in
case of North Eastern States on 90 : 10 basis from Kharif 2020.

 

Salient Features of PMFBY

 

Details of total number of farmer applications enrolled for which premium subsidy was provided
during last three years under Pradhan Mantri Fasal Bima Yojana  (PFMBY) are given in
following table :

 

Year

No. of farmer applications enrolled (in lakhs)

2018-19

577.7

2019-20

612.3

2020-21

613.6

 

This information was given in a written reply by the Union Minister of Agriculture and Farmers
Welfare Shri Narendra Singh Tomar in Rajya Sabha today.

****
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Source : www.pib.gov.in Date : 2021-07-24

USE OF E-NAM PLATFORM BY FARMERS
Relevant for: Indian Economy | Topic: Transport & Marketing of agricultural produce

During FY 2020-21, total 37.73 lakh farmers & during FY 2021-22 (till 30th June 2021) total 8.78
lakh farmers have used National Agriculture Market (e-NAM) platform to sell their agricultural
produces.

The major crops which are traded on e-NAM platform by farmers are paddy, wheat, cotton, chilli,
soyabeans, maize, potato, chana, tomato, groundnut, mustard seeds, gaur seeds, onion,
turmeric, arhar (tur/ red gram), bajra, moong whole (green gram), castor seed, lentil (masur),
sweet lemon etc.

e-NAM is a virtual platform integrating physical wholesale mandis/ markets of different States/
Union Territories (UTs) to facilitate online trading of agriculture and horticulture commodities
through transparent price discovery method to enable farmers to realize better remunerative
prices for their produce. So far, 1000 Agricultural Produce Market Committees (APMCs) markets
have been integrated in 18 States and 03 UTs. e-NAM platform has no provision to capture
prices of non e-NAM mandis. The price of agricultural produce is dependent mainly on the
supply, demand, climatic conditions, location of market from production area and quality of the
produce etc.

This information was given in a written reply by the Union Minister of Agriculture and Farmers
Welfare Shri Narendra Singh Tomar in Rajya Sabha today.

****

APS

During FY 2020-21, total 37.73 lakh farmers & during FY 2021-22 (till 30th June 2021) total 8.78
lakh farmers have used National Agriculture Market (e-NAM) platform to sell their agricultural
produces.

The major crops which are traded on e-NAM platform by farmers are paddy, wheat, cotton, chilli,
soyabeans, maize, potato, chana, tomato, groundnut, mustard seeds, gaur seeds, onion,
turmeric, arhar (tur/ red gram), bajra, moong whole (green gram), castor seed, lentil (masur),
sweet lemon etc.

e-NAM is a virtual platform integrating physical wholesale mandis/ markets of different States/
Union Territories (UTs) to facilitate online trading of agriculture and horticulture commodities
through transparent price discovery method to enable farmers to realize better remunerative
prices for their produce. So far, 1000 Agricultural Produce Market Committees (APMCs) markets
have been integrated in 18 States and 03 UTs. e-NAM platform has no provision to capture
prices of non e-NAM mandis. The price of agricultural produce is dependent mainly on the
supply, demand, climatic conditions, location of market from production area and quality of the
produce etc.

This information was given in a written reply by the Union Minister of Agriculture and Farmers
Welfare Shri Narendra Singh Tomar in Rajya Sabha today.
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Source : www.livemint.com Date : 2021-07-24

REFORMS BOOST INDIA’S RANKING IN TRADE
FACILITATION

Relevant for: Indian Economy | Topic: Issues relating to Growth & Development - Industry & Services Sector
incl. MSMEs and PSUs

NEW DELHI: India has improved its ranking in trade facilitation on the back of various reforms
undertaken by the Central Board of Indirect Taxes and Customs (CBIC), the finance ministry
said on Friday.

According to the Global Survey on Digital and Sustainable Trade Facilitation, India’s score
jumped from 78.49% in 2019 to 90.2% in 2021.

The biennial survey is organized by the United Nations Economic and Social Commission for
Asia and the Pacific (UNESCAP). For 2021, it studied 58 trade facilitation measures undertaken
by 143 countries under the World Trade Organization’s (WTO) Trade Facilitation Agreement
(TFA).

“CBIC has been at the forefront of path-breaking reforms under the umbrella of ‘Turant’ customs
to usher in a faceless, paperless and contactless customs by way of a series of reforms. This
has had a direct impact in terms of the improvement in the UNESCAP rankings on digital and
sustainable trade facilitation," the ministry said.

The ministry said during the pandemic, customs formations made efforts to expedite covid-
related imports such as oxygen equipment, life-saving medicines and vaccines. “A dedicated
single-window 24x7 covid helpdesk for Exim trade was created on the CBIC website to facilitate
quick resolution of issue(s) faced by importers," it added.

The survey is keenly awaited globally as it offers evidence-based data on whether trade
facilitation measures have had the desired impact, besides drawing comparisons among
countries.

A higher score for any country helps businesses take investment decisions.

Concluded at the WTO’s 2013 Bali Ministerial Conference, the TFA contains provisions for
expediting the movement, release and clearance of goods. It also sets out measures for
effective cooperation between customs and other authorities on trade facilitation and customs
compliance.

India has made significant improvements in the scores on all five key parameters of trade
facilitation. In transparency, India’s score improved from 93.33% in 2019 to 100%. In formalities
(95.83%), institutional arrangement and cooperation (81.48%) and paperless trade (96.3%),
India has made significant progress in 2021. However, in cross-border paperless trade, it was
just at 66.67% in 2021, up from 55.56% in 2019.

According to the survey, India is the best-performing country in South and South West Asia
region (63.12%) and Asia-Pacific region (65.85%).

India’s overall score was found to be greater than many Organisation for Economic Co-operation
and Development countries, including the UK, France and Canada.
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Source : www.thehindu.com Date : 2021-07-26

MONEY CHANGER: THE HINDU EDITORIAL ON NEED
FOR AN OFFICIAL DIGITAL CURRENCY

Relevant for: Indian Economy | Topic: Issues relating to Growth & Development - Banking, NPAs and RBI

In contrast to India’s continued ambiguity over the legality of cryptocurrencies, its stance on
introducing an official digital currency has been reassuringly clear and consistent over time. And,
four years after an inter-ministerial committee recommended that India launch fiat money in
digital form, the Reserve Bank of India has indicated that pilot projects to figure out its viability
are likely to be launched soon. In a speech a few days ago, T. Rabi Sankar, Deputy Governor,
RBI, said, “RBI is currently working towards a phased implementation strategy and examining
use cases which could be implemented with little or no disruption.” The clarity is welcome, given
that the much-awaited Cryptocurrency and Regulation of Official Digital Currency Bill, 2021, is
yet to be introduced. In recent years, the significant rise of private cryptocurrencies such as
Bitcoin and Ether has spooked central banks throughout the world, and pushed the case for
official digital currencies. Mr. Rabi Sankar himself cited a 2021 BIS survey of central banks,
which found that 86% were actively researching the potential for such currencies, 60% were
experimenting with the technology, and 14% were deploying pilot projects. China, having
already engaged in pilot projects for its digital RMB, is in fact planning a major roll-out soon.
There has been little doubt, therefore, that India needs a digital rupee. The important questions
are about the details and the timeline.

There are crucial decisions to be made about the design of the currency with regards to how it
will be issued, the degree of anonymity it will have, the kind of technology that is to be used, and
so on. It is possible that the question of the degree of anonymity, especially, will be quite a
challenging one. While official digital currencies can borrow the underlying technology feature of
private cryptocurrencies, they significantly differ from the latter in their philosophy and goals.
Also to be considered are possible impacts of the introduction of an official digital currency on
people, the monetary policy, and the banking system. There are risks to be considered as well,
not the least of which will be those emerging from cyberattacks. What is more, many laws need
to be amended to make the digital rupee a reality. So, while India might have done exceedingly
well in digital payments in recent years — the Deputy Governor said they have grown at a
compounded annual growth rate of 55% over the last five years — the digital rupee will be
something else altogether. Notwithstanding all these challenges, it would seem that the answer
to Mr. Rabi Sankar’s speech title, ‘Central Bank Digital Currency – Is This the Future of Money’,
is a yes.

Our code of editorial values

From the abrogation of the special status of Jammu and Kashmir, to the landmark Ayodhya
verdict, 2019 proved to be an eventful year.

END
Downloaded from crackIAS.com

© Zuccess App by crackIAS.com

https://www.thehindu.com/topic/cryptocurrency/
https://www.thehindubusinessline.com/money-and-banking/reserve-bank-working-towards-phased-implementation-of-digital-currencies/article35487141.ece
https://www.thehindubusinessline.com/money-and-banking/reserve-bank-working-towards-phased-implementation-of-digital-currencies/article35487141.ece
https://www.thehindu.com/news/national/living-our-values-code-of-editorial-values/article1715043.ece?utm_source=thehindu&utm_medium=article&utm_campaign=values


Page 32

cr
ac

kIA
S.co

m

Source : www.pib.gov.in Date : 2021-07-27

PROMOTION OF SKILL DEVELOPMENT OF TRIBAL
COMMUNITY

Relevant for: Indian Economy | Topic: Issues Related to Poverty, Inclusion, Employment & Sustainable
Development

As per the National Policy for Skill Development and Entrepreneurship, 2015 India has a target
to train 402.87 million by 2022. This includes 104.62 million new entrants to existing workforce in
the country who need to be skilled to meet industry requirement. In addition 298.25 million of
existing workforce need to be reskilled/upskilled.

The Ministry has been implementing PradhanMantriKaushalVikasYojana (PMKVY), Jan
ShikshanSansthan(JSS) Scheme and National Apprenticeship Promotion Scheme (NAPS) for
providing short term Skill Development training to the youth belonging to all section of the
society including tribal community.All of the above Schemes has the mandatory provision of
utilization of funds fortribals through Tribal Sub Plan (TSP) component. The details of fund
allocation under Tribal Sub Plan in the PMKVY Scheme, JSS scheme and NAPS in FY 2021-22
are given below:

(Rs. In crore)

S.No.

Scheme

Total Budget Estimates, 2021-22

Budget Estimates 2021-22 (ST component)

1.

PMKVY

1438

110.50

2.

JSS

161

12

3.

NAPS

120
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9.29

 

The MSDE through National Skill Development Corporation (NSDC) promotes establishment of
model and aspirational skill centres known as PradhanMantriKaushal Kendra (PMKK) for
imparting skill training in every district throughout the country including the tribal areas. In
addition, the Ministry,under the JSS Scheme, 238 Jan ShikshanSansthans are being functional
and75 new JSSs has been sanctioned for the current Financial Year (2021-22). In addition to
this, under PMKVY Scheme, Training Centres (TCs) have been set up through NSDC. As on
10.07.2021, 2050 TCs have been operational under PMKVY 2.0. Further, there are 14,604
Industrial Training Institutes which provides long term training to all sections of the society
including STs, out of which 1508 are in tribal areas.Capacity of a training centre/ institutes in
terms of candidates varies from scheme to scheme and State to State.

 

The details of the centres set up under PMKVY scheme, JSS scheme and NAPSare given
below:

 

S.No.

Scheme

Implemented through

To be set up by Public/Private/PPP

Financial arrangement

1

PMKVY

NSDC

Set up by private/public organization

Cost of training and certification borne

2

JSS

Jan ShikshanSansthan

Non-Government Organization

Cost of training and certification borne

3
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NAPS

Industrial Establishments

Both public and private

Stipends for apprentices

 

 

The following additional benefits are given to candidates to tribal candidates under the different
skill development of schemes:

 

S.no.

Scheme

Benefits for tribal candidates

1

JSS

Course fees are waived for the SC, ST, Divyangjan& BPL category beneficiaries

2

CTS

Benefits are extended as per State/UT policy.

 

The information was given by the Union Minister of Skill Development and Entrepreneurship,
ShriDharmendraPradhan in a written reply in the LokSabha today.

 

*****

MJPS/AK

 

 

As per the National Policy for Skill Development and Entrepreneurship, 2015 India has a target
to train 402.87 million by 2022. This includes 104.62 million new entrants to existing workforce in
the country who need to be skilled to meet industry requirement. In addition 298.25 million of
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existing workforce need to be reskilled/upskilled.

The Ministry has been implementing PradhanMantriKaushalVikasYojana (PMKVY), Jan
ShikshanSansthan(JSS) Scheme and National Apprenticeship Promotion Scheme (NAPS) for
providing short term Skill Development training to the youth belonging to all section of the
society including tribal community.All of the above Schemes has the mandatory provision of
utilization of funds fortribals through Tribal Sub Plan (TSP) component. The details of fund
allocation under Tribal Sub Plan in the PMKVY Scheme, JSS scheme and NAPS in FY 2021-22
are given below:

(Rs. In crore)

S.No.

Scheme

Total Budget Estimates, 2021-22

Budget Estimates 2021-22 (ST component)

1.

PMKVY

1438

110.50

2.

JSS

161

12

3.

NAPS

120

9.29

 

The MSDE through National Skill Development Corporation (NSDC) promotes establishment of
model and aspirational skill centres known as PradhanMantriKaushal Kendra (PMKK) for
imparting skill training in every district throughout the country including the tribal areas. In
addition, the Ministry,under the JSS Scheme, 238 Jan ShikshanSansthans are being functional
and75 new JSSs has been sanctioned for the current Financial Year (2021-22). In addition to
this, under PMKVY Scheme, Training Centres (TCs) have been set up through NSDC. As on
10.07.2021, 2050 TCs have been operational under PMKVY 2.0. Further, there are 14,604
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Industrial Training Institutes which provides long term training to all sections of the society
including STs, out of which 1508 are in tribal areas.Capacity of a training centre/ institutes in
terms of candidates varies from scheme to scheme and State to State.

 

The details of the centres set up under PMKVY scheme, JSS scheme and NAPSare given
below:

 

S.No.

Scheme

Implemented through

To be set up by Public/Private/PPP

Financial arrangement

1

PMKVY

NSDC

Set up by private/public organization

Cost of training and certification borne

2

JSS

Jan ShikshanSansthan

Non-Government Organization

Cost of training and certification borne

3

NAPS

Industrial Establishments

Both public and private

Stipends for apprentices
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The following additional benefits are given to candidates to tribal candidates under the different
skill development of schemes:

 

S.no.

Scheme

Benefits for tribal candidates

1

JSS

Course fees are waived for the SC, ST, Divyangjan& BPL category beneficiaries

2

CTS

Benefits are extended as per State/UT policy.

 

The information was given by the Union Minister of Skill Development and Entrepreneurship,
ShriDharmendraPradhan in a written reply in the LokSabha today.

 

*****

MJPS/AK
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Source : www.pib.gov.in Date : 2021-07-27

NSDM ENVISAGES TO TRAIN A MINIMUM OF 300
MILLION SKILLED PEOPLE BY THE YEAR 2022

Relevant for: Indian Economy | Topic: Issues Related to Poverty, Inclusion, Employment & Sustainable
Development

Ministry of Skill Development and Entrepreneurship has launched the National Skill
Development Mission (NSDM) to provide the overall institutional framework to rapidly implement
and scale up the skill development efforts across India. NSDM envisages totrain a minimum of
300 million skilled people by the year 2022.

Ministry of Skill Development and Entrepreneurship promotes establishment of model and
aspirational skill centres known as PradhanMantriKaushal Kendra (PMKK) in every district for
imparting skill training throughout the country in Public Private Partnership (PPP) mode.

As on 30.06.2021, 812 PMKKs have been allocated across the country, out of which 721
PMKKs have been established.

Under PradhanMantriKaushalVikasYojana (PMKVY), short term training (STT) is being imparted
through empanelled training centres (TCs) including PMKKs. As on 10.07.2021, 3,415 TCs are
operational across the country that includes 721 PMKKs. Targets to TCs are being allocated for
approved job roles as per extant guidelines of the scheme and training is being imparted in
batch size of maximum 30 candidates.

The information was given by the Union Minister of Skill Development and Entrepreneurship,
ShriDharmendraPradhan in a written reply in the LokSabha today.

*****

MJPS/AK

Ministry of Skill Development and Entrepreneurship has launched the National Skill
Development Mission (NSDM) to provide the overall institutional framework to rapidly implement
and scale up the skill development efforts across India. NSDM envisages totrain a minimum of
300 million skilled people by the year 2022.

Ministry of Skill Development and Entrepreneurship promotes establishment of model and
aspirational skill centres known as PradhanMantriKaushal Kendra (PMKK) in every district for
imparting skill training throughout the country in Public Private Partnership (PPP) mode.

As on 30.06.2021, 812 PMKKs have been allocated across the country, out of which 721
PMKKs have been established.

Under PradhanMantriKaushalVikasYojana (PMKVY), short term training (STT) is being imparted
through empanelled training centres (TCs) including PMKKs. As on 10.07.2021, 3,415 TCs are
operational across the country that includes 721 PMKKs. Targets to TCs are being allocated for
approved job roles as per extant guidelines of the scheme and training is being imparted in
batch size of maximum 30 candidates.

The information was given by the Union Minister of Skill Development and Entrepreneurship,
ShriDharmendraPradhan in a written reply in the LokSabha today.
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Source : www.pib.gov.in Date : 2021-07-27

EMPOWERING INDIAN YOUTH THROUGH VARIOUS
SKILL DEVELOPMENT COURSES

Relevant for: Indian Economy | Topic: Issues Related to Poverty, Inclusion, Employment & Sustainable
Development

Skill India Mission aims to empower the Indian youth through skill development. Under Skill India
Mission, the Government through 21 central ministries/departments is implementing various
schemes and programmes for short term trainings. Under Skill India Mission, Ministry of
Education is implementing SamagaraShiksha Scheme with an aim to impart vocational courses
to the students of Class 9th to 12th.

The scheme comprises of 55 job roles in 19 sectors, i.e., Agriculture, Apparel Made ups & Home
Furnishing, Automotive, Banking Finance and Insurance Services (BFSI), Beauty and Wellness,
Construction, Electronics & Hardware, Healthcare, Information Technology / Information
Technology Enabled Services (IT/ITeS), Media & Entertainment, Multi Skilling, Physical
Education & Sports, Plumber, Power, Retail, Security, Telecom, Tourism & Hospitality,
Transportation Logistics & Warehousing.

Till March 2021; 13,50,175 students benefitted under the scheme.

Under SamagraShiksha scheme, provision has been made for basic facilities to students and
trainers in the Government schools.

Under SamagraShiksha scheme, basic facilities to the student and trainers are provided,
namely; tools & equipment for vocational lab, engaging guest lecturers, resource persons, raw
materials, maintenance of tools and equipment, books, software, e- learning material, hands-on
skill training/on the job training in industrial set up, office expenses/contingencies (including
expenditure on awareness & publicity, guidance and counseling), field visits, etc.

The scheme is reviewed at regular intervals to ensure that adequate facilities and trainers are
provided to students.

The information was given by the Union Minister of Skill Development and Entrepreneurship,
ShriDharmendraPradhan in a written reply in the LokSabha today.

*****
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Furnishing, Automotive, Banking Finance and Insurance Services (BFSI), Beauty and Wellness,
Construction, Electronics & Hardware, Healthcare, Information Technology / Information
Technology Enabled Services (IT/ITeS), Media & Entertainment, Multi Skilling, Physical
Education & Sports, Plumber, Power, Retail, Security, Telecom, Tourism & Hospitality,
Transportation Logistics & Warehousing.

Till March 2021; 13,50,175 students benefitted under the scheme.

Under SamagraShiksha scheme, provision has been made for basic facilities to students and
trainers in the Government schools.

Under SamagraShiksha scheme, basic facilities to the student and trainers are provided,
namely; tools & equipment for vocational lab, engaging guest lecturers, resource persons, raw
materials, maintenance of tools and equipment, books, software, e- learning material, hands-on
skill training/on the job training in industrial set up, office expenses/contingencies (including
expenditure on awareness & publicity, guidance and counseling), field visits, etc.

The scheme is reviewed at regular intervals to ensure that adequate facilities and trainers are
provided to students.

The information was given by the Union Minister of Skill Development and Entrepreneurship,
ShriDharmendraPradhan in a written reply in the LokSabha today.

*****
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Source : www.livemint.com Date : 2021-07-27

UNEMPLOYMENT RISES IN INDIA
Relevant for: Indian Economy | Topic: Issues Related to Poverty, Inclusion, Employment & Sustainable

Development

Joblessness rose across urban and rural India in the week ended 25 July, data from the Centre
for Monitoring Indian Economy (CMIE) showed, reversing the gains made just a week earlier.

While the national joblessness rate climbed to 7.14% from the previous week’s 5.98%, rural
unemployment took a sharp upward turn to 6.75% from 5.1%. In urban India, where economic
activity has largely opened up, unemployment climbed marginally to 8.01% from 7.94%, staying
above both national and rural figures.

To be sure, the unemployment scenario in July is relatively better than the previous three
months when India battled the second wave of the coronavirus pandemic. Since the beginning
of July, unemployment in urban India has stayed below 9%, and at the national level, it has
remained under 8%.

In June, the monthly unemployment rate was 9.17% at the national level, 10.07% in urban India,
and 8.75% in rural India. The progress of monsoon and the reopening of economic activity
across formal and informal sectors have contributed to a comparatively better situation in July.

However, a 7% to 8% unemployment rate in the Indian labour market context is high, showing
the stress in the job market.

During the second wave in April and May, India lost around 23 million jobs across formal and
informal sectors as states and Union territories imposed strict lockdowns. But as the situation
improved, June saw some rebound in work, especially in the informal space, and CMIE data had
showed earlier this month that June saw the return of almost eight million jobs.

By the end of June, the number of people employed in salaried and non-salaried jobs in India
went up to 383.28 million, up from 375.48 million recorded in May, showed the monthly data for
June, released by the CMIE on 1 July.

The weekly CMIE data indicates that like June, July may also see addition of people to the
labour market due to the improvement on the pandemic front.

However, a slower progress in kharif crop cultivation due to uneven rainfall in July has impacted
the agriculture sector and its capacity to absorb people.

Total area under kharif crops stood at 72.14 million hectares so far, as against 79.18 million
hectares in the corresponding period of kharif season 2020, reported PTI.

The government, however, does not use CMIE data nor has any official data to show the latest
ground situation.

Experts and economists have been arguing that decent jobs are still missing, and their return will
depend on the revival in economy, growth in consumption, and the pandemic situation.

Never miss a story! Stay connected and informed with Mint.  Download our App Now!!

Log in to our website to save your bookmarks. It'll just take a moment.
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Oops! Looks like you have exceeded the limit to bookmark the image. Remove some to
bookmark this image.

Your session has expired, please login again.

You are now subscribed to our newsletters. In case you can’t find any email from our side,
please check the spam folder.
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Source : www.thehindu.com Date : 2021-07-29

‘DEPOSITS UP TO RS. 5 LAKH IN AILING BANKS TO BE
REPAID IN 90 DAYS’

Relevant for: Indian Economy | Topic: Issues relating to Growth & Development - Banking, NPAs and RBI

Quicker relief:Even if there’s a moratorium, this (90-day) measure will set in, says Finance
Minister.Reuters  

Depositors in ailing banks such as PMC Bank may get some relief soon, with the Cabinet on
Wednesday clearing amendments to the deposit insurance law to return up to Rs. 5 lakh of
savings within 90 days of the RBI’s imposition of a moratorium on a bank’s operations.

“The Deposit Insurance Credit Guarantee Corporation Bill 2021 has been cleared by the Cabinet
today,” Finance Minister Nirmala Sitharaman said in a briefing on Wednesday, adding that the
Bill would be tabled in Parliament in the ongoing session.

“Accessing depositors money has been an issue of when it will be allowed and under what
conditionalities. Normally, it takes about 8-10 years, after complete liquidation of the bank. Now,
what we are saying is even if there’s a moratorium, this (90-day) measure will set in,” Ms.
Sitharaman said.

As per the proposed process, a bank under moratorium would have to collect all the account
details and balances and share it with the Deposit Insurance Credit Guarantee Corporation
(DICGC) within 45 days. The DICGC would get another 45 days to check the details and
process the claims.

‘Larger safety net’

“Each depositor’s balance of Rs. 5 lakh is guaranteed for both principal and interest,” the
minister said, adding this would provide a significantly larger safety net for India’s bank
customers.

“With the deposit insurance increased from Rs. 1 lakh to Rs. 5 lakh, it will cover 98.3% of all
deposit accounts and 50.9% of all deposits’ value. Just compare this with what prevails outside
— only 80% of deposits are insured, with 20%-30% of deposit value globally,” she asserted.

The premium paid by banks to the DICGC would also be raised, she added.
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Source : www.pib.gov.in Date : 2021-07-29

KING CHILLI ‘RAJA MIRCHA’ FROM NAGALAND
EXPORTED TO LONDON FOR THE FIRST TIME

Relevant for: Indian Economy | Topic: Issues relating to Intellectual Property Rights (IPRs)

In a major boost to exports of Geographical Indications (GI) products from the north-eastern
region, a consignment of ‘Raja Mircha’ also referred as king chilli from Nagaland was today
exported to London via Guwahati by air for the first time.

The consignment of King Chilli also considered as world’s hottest based on the Scoville Heat
Units (SHUs). The consignment was sourced from Tening, part of Peren district, Nagaland and
was packed at APEDA assisted packhouse at Guwahati. 

The chilli from Nagaland is also referred as Bhoot Jolokia and Ghost pepper. It got GI
certification in 2008.

APEDA in collaboration with the Nagaland State Agricultural Marketing Board (NSAMB),
coordinated the first export consignment of fresh King Chilli. APEDA had coordinated with
NSAMB in sending samples for laboratory testing in June and July 2021 and the results were
encouraging as it is grown organically.

Exporting fresh King Chilli posed a challenge because of its highly perishable nature.

Nagaland King Chilli belongs to genus Capsicum of family Solanaceae. Naga king chilli has
been considered as the world’s hottest chilli and is constantly on the top five in the list of the
world's hottest chilies based on the SHUs.

APEDA would continue to focus on the north eastern region and has been carrying out
promotional activities to bring the North-Eastern states on the export map. In 2021, APEDA has
facilitated exports of Jackfruits from Tripura to London and Germany, Assam Lemon to London,
Red rice of Assam to the United States and Leteku ‘Burmese Grape’ to Dubai.

***

DJN/ MS
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Exporting fresh King Chilli posed a challenge because of its highly perishable nature.

Nagaland King Chilli belongs to genus Capsicum of family Solanaceae. Naga king chilli has
been considered as the world’s hottest chilli and is constantly on the top five in the list of the
world's hottest chilies based on the SHUs.

APEDA would continue to focus on the north eastern region and has been carrying out
promotional activities to bring the North-Eastern states on the export map. In 2021, APEDA has
facilitated exports of Jackfruits from Tripura to London and Germany, Assam Lemon to London,
Red rice of Assam to the United States and Leteku ‘Burmese Grape’ to Dubai.
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